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With the collapse of the Bretton Woods system, any pretense of
a connection of the world's currencies to any real commodity
has been abandoned. Yet since the .
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In Woodford's and Wicksell's analyses, natural values are
those that would prevail in the absence of nominal rigidities.
I think this reviewer who gives Interest and Prices book 2
stars just on account of one technical error that he claims to
have discovered is being extremely myopic. It provides
justification for the behavior of those central banks that
think and talk of monetary policy purely in terms of the
policy interest rate and other financial return variables, but
not of the money stock.
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ItisthusconsistentwiththesuggestionbyHarryJohnsonmentionedabove,t
definitely achieves its goal of integrating monetary and value
theory, but shows signs of its age in two omissions:
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